
Copyright@2009 CPUT Retirement Fund: Cape Peninsula University of Technology- Revised March 2014 

 

QUESTIONNAIRE – LINKING YOUR RISKS AND YOUR 
RETIREMENT NEEDS 

Now that you have an understanding of your retirement needs and the risks you face in retirement, it is 
useful to link the two.  

Please indicate the extent to which you agree with the following questions.  
A score of: five (5) indicates that you agree strongly with the statement, four (4) indicates that you agree 
with the statement, three (3) indicates you neither agree nor disagree, two (2) indicates you disagree and 
one (1) indicates that you strongly disagree with the statement.  

Basic needs  
When I think about my basic needs:  

Statement Score 

It is important that I am guaranteed a pension at least equal 
to my basic needs each year.  

  

It is not important that my pension increases each year to 
offset the impact of inflation  

  

I should make sure that I receive a pension at least equal to 
my basic needs for as long as I (and my partner) live.  

  

"Good to have" needs  
When I think about my "good to have" needs:  

Statement Score 

It matters if investment returns are poor in any year because 
I need this money each year.  

  

I am a long-term investor and are prepared to take on more 
risk provided there is a good chance that I will earn a higher 
investment return for assuming this risk  

  

I will feel a great deal of regret if I do not receive a pension 
sufficient to meet my "good to have" needs. 

  
 

Key distinguishing features  

In meeting your Basic Needs we would suggest that you should not take on any excessive investment, 
inflation and mortality risk. Ideally you would want a pension that was:  

 Guaranteed to meet your basic needs each year;  
 Will increase each year in line with inflation; and  
 Will be paid for the rest of your lifetime and that of your spouse.  

On the other hand in meeting your "good to have" needs you can take on more investment, inflation and 
mortality risk. Ideally you would structure your investments here with the following in mind:  

 You would be prepared to take on more investment risk provided that there is a good chance that 
you will be compensated for this risk. Importantly you can live with the regret that you may feel if the 
investment return turns out to be poor.  

 You have a longer-term investment horizon and if the investment does poorly in any year it does not 
matter much because you don't need the money.  

 


