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FACT SHEET: MEDIUM-TERM PROTECTION PORTFOLIO  
 

Investment objective 

 
The investment objective of the Medium-term Protection Portfolio is to achieve a real return (after 
deducting management expenses) relative to price inflation of 3% p.a. over any rolling 5-year period. 
This level of return is not guaranteed. 

This portfolio is available both in the Life Stage Portfolios and the Own Choice Portfolios. 

Asset allocation 

The portfolio can be termed an “absolute return” fund. However this is a very broad category of fund, and 
there are many different strategies which investment managers use to try to achieve absolute returns. 
Some of these strategies can be extremely complex. The portfolio is invested in equities (up to a 
maximum of 75%), bonds and cash and some offshore assets. The allocation between these asset 
classes is highly variable and depends on the manager’s view of current market conditions. One of the 
two asset manager’s use “derivatives” to reduce the amount of risk in the investments.  

 

Performance characteristics 

 
This portfolio does not provide any performance guarantees or capital guarantees. However, the portfolio 
should produce consistent positive (absolute) returns that are targeted to beat inflation over 3- to 5-year 
periods. It is possible that in any given month the return could be negative. However, the negative return 
is not likely to be material, and it is unlikely that there will be a material negative return over any 12-
month period.  

It is important to understand that whilst negative returns over a 12-month period are unlikely, they are 
not impossible. In summary, over periods of 3 to 5 years you can expect:  

 a low probability of capital losses, and 
 a high probability of returns above inflation. 
 
It will not protect your capital as well as the Money Market Portfolio, but it is expected to provide a 
better investment return than cash over 3 to 5 years. 

 

Investment manager 

The managers are Prescient Investment Management (Pty) Limited (and the product is called the 
Positive Return Fund) and Allan Gray Asset Management (and their product is the Allan Gray Global 
Stable Fund). 
 
The asset weighting up until January 2013 has been on a 50% - 50% basis between the two asset 
managers. 

 
With effect from January 2013 the portfolio has a 60% weighting to Allan Gray Global Stable and 40% to 
Prescient Positive Return Portfolio.  

 

Costs 

The following charges apply to this portfolio: 

 Investment management fees: The member pays the investment manager fees (the fees are 
deducted from the investment return credited to you). 
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FACT SHEET: MARKET-RELATIVE PORTFOLIO  
 

Investment objective 

 
The investment objective of the Market-relative Portfolio is to achieve a real return (after deducting 
management expenses) relative to SA price inflation of 5.5% p.a. over any rolling 5-year period. Please 
note that this level of return is not guaranteed.  
 
This portfolio does not form part of the Life Stage Portfolios. 

 
Asset allocation 
 
The strategic asset allocation of the portfolio is  

 
approximately 70% to equities and 30% to bonds and cash.  Approximately 23% of the total assets are 
invested in developed markets outside South Africa. 

Performance characteristics 

 
This portfolio does not provide a guarantee. It aims to deliver a good return relative to inflation. It has a 
long-term investment horizon and one should not measure its performance over periods of less than 5 
years. 
 
The performance of this portfolio is thus likely to be similar to that of the average retirement fund – 
irrespective of whether performance is positive or negative. 

Investment manager 

The manager is Coronation Life Assurance Company Limited, and the product is their Houseview 
Portfolio (global). 

 

Costs 

The following charges apply to this portfolio: 

 Investment management fees: The member pays the investment manager fees (the fees are 
deducted from the investment return credited to you). 

 
 


