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OWN CHOICE PORTFOLIOS  
 
The extent of your own choice is as follows: 
 
You may choose to invest in any of the portfolios listed below, in any proportion you want at any age. If 
you make such a choice you will not be automatically transitioned from your current portfolio to the 
Medium-term Protection Portfolio and Money Market Portfolio from your transition birthday. In other 
words you will be opting out of the default Life Stage model. 

You will need to inform the Fund of this election (see Investment Choice Option Form). Please note the 
“Declaration by Member” and “Important notes” when completing this form. 
 
You should be careful in using an own choice portfolio in an attempt to “time the market”. There is strong 
evidence that professional investment managers are not able to time the market correctly on a consistent 
basis (see Common Mistakes). 
 

Portfolios available  

 
The Portfolios available to you if you want to opt out of the default Life Stage Model, or if you elect to 
invest your money in any of, or combination of, the: 
 

 Allan Gray Global Balanced Portfolio,  

 Investec Balanced Value Portfolio,  

 Foord Global Balanced Portfolio,  

 Market-relative Portfolio (Coronation Balanced Houseview Portfolio),  

 Medium-term Protection Portfolio (Prescient Positive Return or Allan Gray Global Stable),  

 Shari’ah Portfolio (27Four Multi-Manager) 

 Money Market Portfolio (Investec Money Market Fund).   

You need to consider your choice very carefully, and it is strongly recommended that you do not 
choose your own portfolios without taking expert financial advice from a specialist adviser. 

Range of choice you have  

 
You may make a separate election of how you want to invest your Member’s Share and how you would 
like to invest your on-going retirement saving contributions. For example, you may elect to invest your 
Member’s Share in the Medium-term Protection Portfolio and your on-going retirement saving 
contributions in the Long-term Growth Portfolio. 
 

Investment switching  

 
What is switching? 

If you make a voluntary choice to change part or all of your retirement fund investment from one portfolio 
to another, this is a switch. It is voluntary, and requires your specific instruction.  

 
Are there any restrictions on switching between the portfolios? 

There are no restrictions on how you can allocate your money between the portfolios. For example you 
can invest your future contributions differently from your accumulated retirement savings.  
 
When can I switch? 

You can switch at any time. 
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What do I need to make the instruction? 

You will need to complete a switching form. These forms are available from the Human Resources 
Department. 
 
To whom must I send my instruction? 

The completed switching form must be sent to Alexander Forbes by following the instructions on the 
switch form. It is your responsibility to ensure that Alexander Forbes receives this form. The fax 
number is (011) 263 2948. 

What are the deadlines? 

Members have the facility to switch on a daily basis. The switch will be actioned within 5 working days 
after receipt of the switching instruction. 
 
What happens after I have made my instruction? 

The administrator will transfer the money between the investment managers, and will amend your Fund 
record to allocate your retirement savings to your new portfolios.  
 
How will I know my instruction has been carried out? 

After the switch the administrator will send a confirmation to you to confirm the switches that have been 
carried out. The switching transaction is also available to you on the Alexander Forbes online Facility. 

 
What is the cost of switching? 

In each financial year you will be entitled to one free switch. 
 
You will be charged for any additional switch in the 12-month period. The switching fee will be 
deducted from your retirement savings at the time of the switch. 
 
Why will I be charged for additional switches? 

The administration fees that the Fund pays include an allowance for a certain (assumed) number of 
members to make one switch in each 12-month period. The administration costs of any additional 
switches must be passed to the member who uses the facility more frequently. The principle is that the 
“user pays”. Members who do not switch frequently will not wish to subsidise those who do.  
 
The trustees do not expect that the switching facility will be widely or frequently used. 
 
Are these charges fixed? 

The charge is a fixed Rand amount. It is not affected by the amount of money that you switch. 
 
Are there any investment penalties if I switch? 

There are no penalties on switching out of any of the portfolios. However, understand that on switching 
out you will receive the market value of your investment in the portfolio at the date of the switch. (Bear in 
mind that the market value may be less at the switching date than the total amount invested, if the stock-
market is at a low point). You should refer to the Fact Sheets at the end of this guide to understand the 
performance characteristics of the various portfolios. 

 
Can I opt back into the Life Stage portfolios?        

If you at any time make a positive election to invest differently from the Life Stage portfolio, then in 
future you will always need to advise the Fund if you want to switch portfolios in future. 
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You always have the option to return to being a Life Stage member, but you will have to advise the Fund 
in writing. 

 

 


